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Screening Results Macro View 

“Marry Valuation with the Cycle*” 

“5 - Block Process” 

To examine profit drivers To establish valuation 

“Macro Toolkit” 

Outcomes 

Stock screens well   Profit drivers positive   Further analysis (BUY) 

Stock screens well   Profit drivers negative   No action, “Value Trap” 

Stock screens poorly   Profit drivers negative   Further analysis (SELL/SHORT) 

Stock screens poorly   Profit drivers positive   No action 

OUTLOOK FORMULATED FOR 12-24 MONTH PERIOD 

STEP TWO - FURTHER ANALYSIS 

Detailed analysis and debate amongst team 

Engaging company management 

Team consensus on investment decisions 

Decisions made 

STEP THREE - PORTFOLIO CONSTRUCTION 

Benchmark agnostic 

Bet size correlated to investment conviction 

Diversify holdings if expected returns  are similar 

Bet size material enough to impact return profile 

STEP FOUR - RISK ANALYSIS 

Liquidity 

Exposure assessed ito each triangle 

Macro analysis to mitigate stock risk 
“What if” analysis / stress testing 

Continuous portfolio review 

*Cycle = Profit Drivers

STEP TWO

STEP TWO

Obsidian Investment Process
STEP ONE 

Annexure 1 


